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INDEPENDENT AUDITORS REPORT

To
The Members of
ASHAPURA ALUMINIUM LIMITED

Report on the Audit of the Financial Statements

Oipinion

We have audited the accompanying financial statements of Ashapura Alwminiwm PLimited (“the
Company”} which comprise the Balance Sheet as at 31%* March 2019, the statement of profit and loss
(including other comprehensive income), the statement of changes in equity and the statement of cash
flows for the year then ended and notes to the financial statements, including a summary of the significant
accounting policies and other explanatory information (hereinafter referred to as “the financial
statements”™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended, (‘Ind AS”} and the other accounting principles generally accepted in India, of the state
of affairs of the Company as at 315t March 2019 and of the loss and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs)
specified under Section 143(10) of the Act. Our responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAT) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on the financial statements.

Information Other than the Finanecial Statements and Auaditor's Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board’s Report including Annexures to Board's
Report, Shareholder’s Information, but does not include the financial statements and auditor’'s report
thereon.

Qur opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.
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In connecton with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these financial statements to give a true and fair view of the financial position,
financial performance, other comprehensive income, changes in equity and cash flows of the Company in
accordance with the Ind AS and other accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularilies; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concerns and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditors’ Responsibility for the Audit of the Financial Statementis

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is high level of assurance, but is not a guarantee that audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatements of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of the internal control. '

3]
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o Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as going
concern, If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

¢ FEvaluate the overall presentation, structure and content of the financial statements, including the
disclosure, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit. ‘

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1 As required by the Companies {Auditor's Report) Order, 2016 ("the Order") issued by the Central
Government of India terms of sub-section (11) of section 143 of the Act, we give in the Annexure -
A, a statement on the matters specified in clause 3 and 4 of the Order, to the extent applicable.

2. As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit;

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, Statement of Changes in Equity and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account;
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In our opinion, the aforesaid financial statements comply with the Ind AS specified under
section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014;

On the basis of written representations received from the directors as on 315 March 2019,
and taken on record by the Board of Directors, none of the directors is disqualified as on
31st March 2019, from being appointed as a director in terms section 164(2) of the Act;

With yespect to the adequacy of internal financial controls over financial reporting of the
Company and operating effectiveness of such controls, our separate report in annexure - B
may be referred; .

No remuneration is paid by the Company to its directors during the year. Hence, the
question of compliance with the provisions of section 197 of the Act does not arise.

With respect to the other matters to be included in the Auditors’” Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanation given to us:

i.  The Company has disclosed the impact of pending litigations on its financial
position in its Ind AS financial statements under note no. 17;

ii. =~ The Company did not have any long-term contracts including derivatives
contracts for which there were any material foreseeable losses;

iii. ~ There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For SANGHAVI & COMPANY
Chartered Accoundanis
PR 109099

MANDOT GANATRA
Pariner
Membership Mo, 043485
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ANNEXURE - ATO THE INDEPENDENT AUDITORS REPORT

(Referred to in paragraph 1 under ‘Report on Other Legaf and Regulatory Requirements’ section of our report of even date)

On the basis of such checks as we considered appropriate and in terms of information and explanations
given to us, we state that:

1 In respect of fixed assets:

a. The Company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets.

b. The fixed assets were physically verified by the management at reasonable intervals in a
phased manner in accordance with a programme of physical verification. No discrepancies
were noticed on such verification.

c.  Since the Company does not have any immovable properties, the requirement of reporting on
title deeds of immovable properties are not applicable.

2 Since no inventories are held by the Company during the year, provisions of clause 3(ii) of the Order
are not applicable to the Company.

3 The Company has not granted any loans, secured or unsecured to the companies, firms or other
parties covered in the register maintained under section 189 of the Companies Act, 2013.

4 Since the company has not given loans, investments, guarantees and security under Section 185 and
186 of the Act, provisions of clause 3{iv) of the Order are not applicable to the Company.

5 The Company has not accepted any deposits within the meaning of the provisions of section 73 to
76 of the Companies Act, 2013 and the rules framed thereunder.

6 The Central government has not prescribed maintenance of cost records under Section 148(1) of the
Companies Act, 2013.

7 In respect of statatory and other dues:

a. The Company has generally been regular in depositing undisputed statutory dues, including
Provident Fund, Employees State Insurance, Income Tax, Custom Duty, Goods & Service Tax,
Cess and other statutory dues, to the extent applicable, with the appropriate authorities
during the year. There are no undisputed statutory dues outstanding for a period of more than
six months from the date they became payable.

b. There are no amounts outstanding, which have not been deposited on account of dispute
except for the following:

Nature of Dues Statute T Relevant Forum where
Year dispute is pending
Income Tax Income Tax Act 364,803 | 201112 Commission of
Income Tax
(Appeals)
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8 The Company has not obtained any borrowings from any financial institutions or government or by
way of debentures.

9 The Company has not raised any money, during the year, by way of public offer (including debt
instruments) or term loans,

10  To the best of our knowledge and belief and according to the information and explanations given to
us, no fraud on or by the Company or on the Company by its officers or employees was noticed or
reported during the year.

11 Since the Company has not paid any managerial remuneration during the year, the provisions of
clause 3(xi) of the Order are not applicable to the Company.

12 Since the Company is not a Nidhi Company, the provisions of clause 3 (xii) of the Order are not
applicable to the Company.

13 All transactions with the related parties are in compliance with Section 177 and 188 of the Act and
the details have been disclosed in the financial statements as required by the applicable accounting
standards.

14 The Company has not made any preferential allotment or private placement of equity shares or
fully or partly convertible debentures during the year under the review.

15  The Company has not entered into any non-cash transactions during the year with directors or
persons concerned with him.

16  The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act,
1924,

For SANGHAVI & COMPANY
Chartered Accountanis
FRI: 169099 s

Bhuj | MANOJ] GANATRA

18t May 2019 Pariner

Membership Mo, 043285
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ANNEXURFE ~ B TO THE INDEPENDENT AUDITORS REPORT

(Referred to in paragraph 2 {g) under ‘Report on Other Legal and Regulatory Requirements’ section of our report of even
date}

We have audited the internal financial controls over financial reporting of Ashapura Aluminium Limited
("the Company™) as of 31t March, 2019 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

- The Company's management is responsible for establishing and maintaining internal financial conirols

based on the internal control over financial reporting critetia established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company's policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the "Guidance Note") and the Standards on Auditing,
issued by ICAT and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk, The
procedures selected depend on the auditors’ judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system over financial reporting,.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
pany P g P g P

-assurance regarding the reliability of financial reporting and the preparation of financial statements for

external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that -
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(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
. reflect the transactions and dispositions of the assets of the company;
{2) Provide reasonable assurance that transactions are recorded as necessary to permit

preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in
accordance with authorizations of management and directors of the company; and

3) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Trnherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 315t March, 2019, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered

Accountants of India.
For SANGHAV] & COMPANY
Chartered Accoantants
FRM: 109059
gf £ e A
Bhyj MAMNO] GANATERA
18th May 2019 Partner
y Membership No. 043485




ASHAPURA ALUMINIUM LIMITED

BALAMCE SHEET AS AT 3ist MARCH, 2019

Mon-Current Asseis
Property, plant and equipment 2 16.80 20,01

Intangible assets . - .
Financial assets
Investments - -
Loans - -
Other financial assets - -
Other non-current assets 3 16.75 17.19

33.55 37.20

Current Assets

Inventories - -

Financial assets
Investments - -
Trade receivables - _
Cash and cash equivalents .4 1.65 1.05
Other bank balances - _
Loans - -
Other financial assets - .

Other current assets 3 5.40 5.42

6.45 6.47

TFotal Assets 40,60 43,67

BOUITY AMD LIABILITIES:

Equity .
Baquity share capital 5 5.00 5.00
Other equity 6 34.58 38.23

39.68 43.23

Liabilities
Mon-cugrent linbilities
Financial LiabiliHes
Borrowings - -
Other financial liabilities 7 - -
Provisions - -
Other non-current liabilities - .

Current liabilities
Financial Liabilities
Borrowings - -
Trade payables 7
Total cutstanding dues of Micre and Small Enterprises - -
Total outstanding dues of creditors other than Micro and Small Enterprises 0.38 0.38
Other financdial liabilities - : -
Other current liabilities g (.04 0.06
Provisions - -

0.42 0.44

Tota) Liabilities 4000 43.67

The accompanying notes are integral part of these financial statements.

As per our report of even date

For SANGHAVT & COMPANY For and on behalf of the Board of Divectors
Chartered Accouniants

%;‘:%{f»%f”wz o
REAMOT CAMATHSA

Pastner DHrectors

Bhuj Bhuyj
18th May,2019 18th May,2019



ASHAPURA ALUMINIUM LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED Flet MARCH, 2019

{ in lacs)

Revenue from operatons ) - -

Other income - -

Total Revenue - -

Cost of materials consumed - -
Purchases of traded goods - -
Changes in inventories - -
Excise duty - -
Employee benefits expenses - -
Finance costs - -
Depreciation and amortisation expenses 2 3.21 470
Other expenses 10 0.44 0.47
Total BExpenses 3.468 517
Frofiy/{loss) before fax £3.65% {517}

Tax expenises

Current tax —_— -
Earlier years' tax - -
Deferred tax - -
Prufiif/ilose) for the year {3.65) {5.17)

Oiher Comprehensive intome

Ttems that will not be reclassified to profit or loss - -

Items that may be reclassified to profit or loss - -

Oiber compreliensive incore for the yaar - -
Totsl Comprehernsive fnoome for the year {3.65) (5.17)
Basic and diluted earning per share 11 (7.3 {10.33)
Face value per share 16.06 10.00

'The accompanying notes are integral part of these financial statements.

As per owr report of even date

For SANGHAYVL & COMPA S Tow amd on Bebhalf of the Board of Dhirectors

Uhartered Accouatants

BEANGE GAMNATHA

Pariney

Uhirectoes

Bhuj Bhuj
18th May,2019 18th May,2019



ASHAPURA ALUMINIUM LIMITED

STATEMENT OF CHANGES IN BEQUITY FOR THE YEAR ENDED 3ist MARCH, 2019

A BEARD CAPTTAL

(T in lacs)
Farticulars 3list hfarch 2019 3l1st March 2018
At the beginning of the year 5.00 5.00
Changes in equity share capital during the year - -
At the end of the year 500 5.00
BATHER BOUNTY
& in lacs)
Particulars Retained earnings Total
As at Ist April, 2017 43.40 43,40
Profit/(Loss) for the year {3.65) (5.17)
As at 31st March, 2018 39.75 38.23
Profit/ (Loss) for the year {3.65) (3.65}
As af 31st March, 2019 36.140 34.58

The accompanying notes are integral part of these financial statements.

As per our report of even date

For and on behalf of the Board of Dreciors

DHirectors

Partner

Bhuj Bhuj
18th May, 2019 18th May,20%9



ASHAPURA AVUMINIUM LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENIDED 3ist MARCH 20619

(T in Jacs)

o

goe)

A CASH FLOW FROM OPERATING ACTIVITIES :
Net Profit Before Tax )

Adjustments for -
Depreciation
Dividend
Loss on Sale of Fixed Assets
Inferest
Operating Profit Before Working Capital Changes

Adjustments for -
Trade and Other Receivables
Inventories
Trade and Other Payables
Cash generated from Operations

Direct Taxes Paid (Net}
CASH FLOW FROM OPERATING ACTIVITIES
B CASH FLOW FROM INVESTING ACTIVITIES :
Purchase of Fixed Assets
Interest/ Dividend Received
NET CASH USED IN INVESTING ACTIVITIES
C CASH FLOW FROM FINANCING ACTIVITIES :
Proceeds from Loans Borrowed
Interest Paid
Dividend Paid
NET CASH USED IN FINANCING ACTIVITIES

Net Increase in Cash and Cash Eguivalents
Cash and Cash Fquivalents as at beginning of the year

Cash and Cash Equivalents as at end of the year

(3.65)

3.21
] 3.21
(©.49)

0.46
(e?oz) 0.44
{0.00)

0.00

0.00

1.05

1.05

(517)

4.70
- 4.70
(0.47)

0.46
0.09 0.55
0.08

0.08

0.03
0.96

1.405

As per our report of even date

For SAMGEHAVE & OOMPARNY
Chartered Acconntants e

BMAMG CANATRA
Partoer

Bhuj
18th May,2019

Py and Oy Tehalf of the Board of fHreckors

PHreciors

Bhuj
18th May,2019



© Notes fﬂmmg'paﬁ of the financial statements for the year ended 31 March 2019

COMPANY INFORMATION

Ashapura Aluminium Limited (“the ‘Company’} is a public limited Company domiciled in India and
incorporated under the provisions of the Companies- Act applicable in India. The Company was
incorporated on 31st July 2007 and is a wholly owned subsidiary company of Ashapura Minechem
Limited. The Company is set up for manufacturing of alumina products. However, the Company is yet to
commence the commercial activities. The registered office of the Company is located at plot mo. 26,
Madhapar, Bhuj, Kuatch- 370 020.

The Ind AS financial statements (‘the financial statements”) were authorized for issue in accordance with
the resolution of the Board of Directors on 18 May, 2019.

1

1.2

1.2

BASIS OF PREPARATION, MEASUREMENT AMD SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation and measgrement:

These financial statements have been prepared in accordance with the Indian Accounting
Standards (hereinafter referred to as the ‘Ind AS) as notified by Ministry of Corporate Affairs
pursuant to section 133 of the Companies Act, 2013 and the Companies (Indian Accounting
Standards) Rules, 2015 as applicable.

The financial statements have been prepared on accrual and going concern basis. The accounting
policies are applied consistently to all the periods presented in the financial statements. All assets
and liabilities have been classified as current or non current as per the Company’s normal
operating cycle and other criteria as set out in the Division IT of Schedule III to the Companies Act,
2013. The Company considers 12 months as normal operating cycle.

The Company’s financial statements are reported in Indian Rupees, which is also the Company’s
functional currency, and all values are rounded to the nearest lacs except otherwise indicated.

Sienificant accounting policies:

a. Svystem of accounting

The Company follows mercantile system of accounting and recognises income and
expenditure on an accrual basis except in case of significant uncertainties. These financial
statements are prepared under the historical cost convention unless otherwise indicated.

b. Kev acopunting estimales

The preparation of the financial statements, in conformity with the recognition and
measurement principles of Ind AS, requires the management to make estimates and
assumptions in the application of accounting policies that affect the reported amounts of
assets, liabilities, income, expenses and disclosure of contingent liabilities as at the date of
financial statements and the results of operation during the reported period. Although these
estimates are based upon management’s best knowledge of current events and actions, actual
results could differ from these estimates which are recognised in the period in which they are
determined.

The Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are
beyond the control of the Company. Such changes are reflected in the financial statements in
the period in which changes are made and, if material, their effects are disclosed in the notes
to the financial statements.




Property, plant and equivment

(1) Property, plant and equipment are stated at historical cost of acquisition including
attributable interest and finance costs, if any, till the date of acquisition/installation of
the assets less accumulated depreciation and accumulated impairment losses, if any.

(1) Subsequent expenditure relating to property, plant and equipment is capitalised only
when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. All other repairs and
maintenance costs are charged to the statement of profit and loss as incurred.

(iif) The cost and related accumulated depreciation are eliminated from the financial
statements, either on disposal or when retired from active use angd the resultant gain
or loss are recognised in the statement of profit and loss.

(iv) The Company depreciates property, plant and equipment on written down value
method over the estimated useful life prescribed in Schedule II of the Companies Act,
2013 from the date the assets are ready for intended use after considering the residual
value.

(v) On transition to Ind AS, the Company has opted to continue with the carrying values
measured under the previous GAAP as at 1% April 2016 of its property, plant and
equipment and use that carrying value as the deemed cost of the property, plant and
equipment on the date of transition i.e. 1st April 2016 except for certain class of assets
which are measured at fair value as deemed cost.

{vi) Items of stores and spares that meet the definition of property, plant and equipment

are capitalised at cost and depreciated over their useful life. Otherwise, such items are
classified as inventories.

Cash and cash equivalenis

Cash and cash equivalents in the balance sheet comprises of balance with banks and cash on
hand and short term deposits with an original maturity of three month or less, which are
subject to insignificant risks of changes in value.

Bguity instrumenis:

An equity instrument is any contract that evidences a residual interest in the assets of the
Company after deducting all of its liabilities. Equity instruments which are issued for cash are
recorded at the proceeds received, net of direct issue costs.

Trade payables

A payable is classified as a trade payable if it is in respect of the amount due on account of
goods purchased or services received in the normal course of business. These amounts
represent liabilities for goods and services provided to the Company prior to the end of the
financial year which are unpaid. These amounts are unsecured and are usually settled as per
the payment terms. Trade and other payables are presented as current liabilities unless
payment is not due within 12 months after the reporting period.

Taxabon

() Current income tax is recognised based on the estimated tax liability computed after
taking credit for allowances and exemptions in accordance with the Income Tax Act,
1961. Current income tax assets and liabilities are measured at the amount expected to
be recovered from or paid to the taxation authorities. The tax rates and tax laws used
to compute the amount are those that are epacted or substantively enacted, at the -
reporting date. -l\ -Xe%)
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(i) Deferred tax is determined by applying the balance sheet approach. Deferred tax
assets and labilities are recognised for all deductible temporary differences between
the financial statements’ carrying amount of existing assets and liabilities and their
respective taX base. Deferred tax assets and liabilities are measured using the enacted
tax rates or tax rates that are substantively enacted at the reporting date. The effect on
deferred tax assets and liabilities of a change in tax rates is recognised in the period
that includes the enactment date, Deferred tax assets are only recognised to the extent
that it is probable that future taxable profits will be available against which the
temporary differences can be utilised. Such assets are reviewed at each reporting date
to reassess realisation. Deferred tax assets and liabilities are offset when there is a
legally enforceable right to offset current tax assets and liabilities.

Provisions and condineent Habilities

The Company creates a provision when there is present obligation {legal or constructive) as a
result of past events that probably requires an outflow of resources and a reliable estimate can
be made of the amount of obligation. Contingent Habilities are disclosed in respect of possible
obligations that arise from past events, whose existence would be confirmed by the occurrence
or non-occurrence of orne or more uncertain future events, Contingent assets are neither
recognised nor disclosed in the financial statements.

Impairment of non financial assets

As at each reporting date, the Company assesses whether there is an indication that a non-
financial asset may be impaired and also whether there is an indication of reversal of
impairment loss recognised in the previous periods. If any indication exists, or when annual
impairment testing for an asset is required, the Company determines the recoverable amount
and impairment loss is recognised when the carrying amount of an asset exceeds its
recoverable amount. If the amount of impairment loss subsequently decreases and the
decrease can be related objectively to an event occurring after the impairment was recognised,
then the previously recognised impairment loss is reversed through the statement of profit
and loss.

Earmings Per Share

@) Basic earnings per share is computed by dividing the net profit or loss for the period
attributable to the equity shareholders of the Company by the weighted average
number of equity shares outstanding during the period. The weighted average
number of equity shares outstanding during the period and for all periods presented
is adjusted for events, such as bonus shares, other than the conversion of potential
equity shares that have changed the number of equity shares outstanding, without a
corresponding change in resources.

(i) For the purpose of calculating diluted earning per share, the net profit or loss for the
period attributable to the equity sharcholders and the weighted average number of
equity shares outstanding during the period is adjusted for the effects of all dilutive
potential equity shares.

Offsetiing instruments

Financial assets and liabilities are offset and the net amount reported in the balance sheet
when there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset and settle the liability simultaneously. The
legally enforceable right must not be contingent on future events and must be enforceable in
the normal course of business and in the event of default, insolvency or bankruptcy of the
Company or the counterparty.




Mote 2

Property, plant and equipment

(¥ in lacs)

Gross carrying value (at deemed cost)

As at Tst April, 2817
Additions

Disposals

As at 31st March, 2018
Additions

Disposals

Asg ab 3st March, 2019

Accumalated depreciation
s on st April, 2017
Depreciation charged
Disposals

Az at 3Lst Maich, 2018
Depreciation charged
Disposals

As at 31st March, 2019

Net carrying value
As at 31st March, 2018

As at 3ist March, 2019

4587 15.79 5472 0754 9503
4587 18,79 547 7,04 9503
45,87 15.79 547 27.94 95.03

23.98 15.00 479 26.55 .52

434 - 0.36 - 470
26,32 15.00 515 #6.55 75.02
3.21 - - - 3.21

31.53 15,00 515 26.55 78,23
17.58 079 G5 1.40 30,61
14.35 6.79 0.27 1.40 16.80




MNote 3
Other assets

Security deposits 0.30 0.30 -
Income tax assets (net) - - 4.99
Prepaid expenses - - 0.02
Other advances 16.45 16.89 75,96
Less: provision for doubtful advances - - {75.55)
Total other assets 1678 17.19 5.42
Mote 4
Cash and cash eguivalents

(¥ in lacs)

Balances with banks

Cash on hand

Total cash and cash eguivaients

091 0.91
0.14 0.14
1.05 1.05




Note &

Equity share capital

Authorised
5,000,000 equity shares of T 10 each 500.00 500.00
500.00 500.00
Issued, Subsribed and Paid up
50,000 equity shares of T 10 each 5.00 5.00
Fotal equity share capital 5.00 5.00
Shares held by each shareholder holding more than 5 percent shares
Name of Shareholder " As at 3lst March 2019 As at 31st March 2018
Nos. % of holding Nos. % of holding
Ashapu_ra Minechem Limited 50,000 160.00 50,000 100.00

Rights, preferanpes and resnfictioqs attached to shares

The company has ene class of equity shares having a face value of ¥ 10 each ranking pari pasu in all respect
mcluding vpting rights and entitiement tp dividend. Each holder of equity shares is entitled to one vote per share.
Dividend preposed by the board of directors and approved by the shareholders in the annual general meeting is

paid 1o the shareholders.




® in lacs)

Retained earnings

Balance at the beginning of the year 3823 43.40
Profit/ (Loss) for the year (3.65) (5.17)
Balance at the end of the year 34.58 38.23
Total other equbty 34,58 38.23

Retained earnings: Retained earnings are the profits that the Company has earned till date, less transfers to
general reserve, dividends or other distributions paid to shareholders.

Mote 7
Trade payables

¥ in lacs}

Trade payables

Total outstanding dues of Micro and Small Enterprises B -

Total outstanding dues of creditors other than Micro and Small Enterprises 0.38 0.38
Total trade pavables 0.38 0.38
Ngte 8

Other Habilities

{ in lacs)

Statutory liabilities 0.04 0.04
Other liabilities - 0.02

Total other Hakilities 0.04 0.06




Maote ¢
Depreciation and simorlisation expenses

Depreciation on tangible assets

Total depreciation anad amovisation

4.70

4.70

Mote 10

Other expenses

Payment to auditors (.35 0.35
Rates & taxes .09 0.05
Miscellaneous expenses - 0.07
Total ather expenses .44 0.47
Payments to auditors
Audil fees (.35 0.35
(.35 0.35
Mote 11

Earning per share

Profit for the year (T in lacs)

Weighted average number of shares (Nos)

Earnings per share (Basic and Diluted) ¥

Face value per share T

(3.65)
56,000
(7.30)
10.00

(517)
50,000

| (10.33)
10.00




MNate 12

Fair value measwrement

i, Financial instruments by catergory

(¥ in lacs)
31st March 2019 31st March 2018
Pariiculars

FVPL EFVOCT  Amortised cost FVPL FVOCI  Amortised cost
Financial assefs
Investments - - - - - -
Trade receivables - - - - -
Loans - - . - - .
Other financial assets - - - - -
Cash and cash equivalents - - 1.0 - - 1.05
Other bank balances - - - - - .
Total financial assets - - 1.05 - - 1.05
Liabilities
Bosrowings - - - - -
Trade payables - - 0.38 - - 0.38
Other financial liabilities - - - - - -
Total financial liabilities ) - - 0.38 - - 0.38




a

Note 13
Financial risk manacement

The Company's activities expose it to credit risk and liquidity risk.

Risk Exposure arising from Measurement Management

Diversification  of  counter
Cash and cash equivalents, parties, investment limits, check

Credit Risk financial assets and trade Cre;i 1t_ratmgs AgINg  on counter parties basis credit
receivables analysts rating and number of overdue
days
Maintaining sufficient
Liquidity Risk Other liabilities Maturity analysis cash/cash  equivalenis  and

marketable securities

The Board provides guiding principles for overall risk management as well as policies covering specific areas such as
credit risk and investment of surplus liquidity.

Mote 14
Capital manasement

The Company's capital management objective is to maximise the total shareholder returns by optimising cost of
capital through flexible capital structure that supports growth. Further, the Company ensures optimal credit risk
profile to maintain/enhance credit rating.

The Company determines the amount of capital required on the basis of annual operating plan and long-term
strategic plans. The funding requirements are met through internal accruals and long-term/short-term borrowings.
The Company monitors the capital structure on the basis of net debt to equity ratio and maturity profile of the overall
debt portfolio of the company. -

The following table summarises the capital of the Company:
{(Indian X in lacs)

Particulars As at
© 3ist Mazch 2019 31st March 2018
Total debt - _ -
Total equity 39.58 43.23

Total debt to equity ratio - -

Dividends

The Company has not paid any dividends for the financial periods covered in the financial statements.




15

16

17

18

19

Necessary and relevant approvals/permissions as received from the State Government Authorities in respect of
setting up an alumina refinery are expired and/ or lapsed, which the Company has duly challenged in the court
of Law, The Hon. Supreme Court has, accepting the contention of the Company, appointed an arbitrator
in the matter. The management is also concurrently exploring other avenues to commence its operations and
commercial activities. Considering the above, the financial statements are prepared on a going concern basis.

Related Party Transactions

Holding Company

Ashapura Minechem Limited X in facs)
. 2018-2019 2017-2018
Particulazs
k4 T
Qutstanding balances as on 31st March
Share Capital 5.00 5.00
Other advances - Non current 1645 16.89

Contingent Liability:

Disputed Income Tax Liabilities: T 4.85 (4.85) lacs

All the amounts have stated in Indian Rupees, unless otherwise stated.

Previous year's figures has regrouped and rearranged, wherever necessary.

Signatures to Notes 1 to 19

As per our report of even date

For SAMNGHAYI & UOMPANY
Charlered Accountants

RAANC GANATRA
Partner

Bhuj

18th May,2019

For and on behalf of the Board of Directors

M}E_@@*‘“" %“%{/;L

Prireciors

Bhuj
18th May,2019




